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THE EFFECT OF WA‘D IN FINANCIAL TRANSACTION:
DIMINISHING MUSHARAKAH AS THE MODEL

Dr Cecep Soleh Kurniawan®
Dr Hjh Mas Nooraini binti Haji Mohiddin*

Abstract

Wa ‘d (promise) is a statement of delivering goodness in the future. The importance of
keeping promise in this era has witnessed the emergence of many colours and forms of
financial transactions based on a promise, such as diminishing musharakah, which
concerns the existence of a promise from both parties: a promise from one of the
partners to sell his share to his partner, and a promise from another partner to buy his
partner’s share, in whole or in part, in successive or consecutive contracts according
to the terms that they agree upon. This study aims to highlight the effect of the promise
on the diminishing musharakah, in order to know the rule of promise and to clarify the
problems surrounding it. Hence, the researchers are required to elaborate on this
matter based on the descriptive and analytical approaches to get the most important
results and recommendations. It is incumbent to note that the diminishing musharakah
contract may be associated with the promise. It is the right of the contracting parties
to make a promise to each other as well as they are entitled to set conditions that are
suitable for the contract and fits its intended purpose, and not to collide with the
Qur’an, Hadith, Qiyas or ‘Urf.

Keywords: Wa ‘d (promise), Effect, Financial Transaction, Diminishing Mushdrakah
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